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INSIDE INFORMATION
KEY FINDINGS OF THE INVESTIGATION

Thisa nnouncement is ma de by Silwer ®m nt Interm tiom 1 & oldings ®roup Limited (the
“Company”, together with 1ts subsida ries, the “Group”) pursw nt to Rule 13.09 of the Rules
(the “Listing Rules”) €owerning the Listing of Securities on The Stock Excha nge of ¥ ong
% ong Limiteda nd the Inside Informa tion? rowsions @ s defined under the Listing Rules)
under ?a rt XTI\ of the Securitiesa nd Futures Qrdim nce (Cha pter 571 of the Ia ws of & ong
¥ ong).

Reference 1s ma de to (1) thea nnouncements of the Comm ny ch ted 18 Ma rch 2024, 19 Ma rch
2024, 9 April 2024, 4 July 2024, 13 September 2024, 19 Nowember 2024a nd 11 December
2024 1in reh tion to,a mong others, the inwestig tion undert ken by the independent specn 1
inwestiga tion committee of the Compm ny (the “Special Investigation Committee”) on w rious
m ttersa nd ewents in connection with the la na greements reh ting to the portfolio of la n
receiw bles held by the ®roup (consisting of la n receiw bles in thea ggreg te princim |
a mounta nda ccrued interest ofa pproxina tely#® $2,340 milliona sa t 31 December 2023); (i1)
thea nnw | resultsa nnouncement of the Compm ny for the ya r ended 31 December 2023 i ted
28 Ma rch 2024;a nd (111) thea nnw 1 report of the Compm ny for the ye r ended 31 December
2023.



BACKGROUND

Between 2021a nd 2023, the Comm nya nd cert in of its subsida ries,a s lender, entered
into 54 laa na greements (collectiwely, the “Loan Agreements”) with 54 borrowers
(collectiwely, the “Borrowers”’and e cha “Borrower”), pursw nt to which the ®roup
g ntedana ggreg te sum ofa pproxima tely ¥& $2,060 million la ns, comprising RMB
denomim ted la ns of RMWB1,481.47 milliona nd¥® $ denomim ted la ns of & & $415.41
million (collectiwely, the “Loans”a nd @ cha “Loan”) to the Borrowers.

Asa t 31 December 2023, la n receiw bles 1n thea ggreg te princip la mounta nda ccrued
interest ofa pproxima tely®® $2,340 million rema ineda ccrueda nd outst nding.

Q. 18 March 2024, the Spech 1 Inwestiga tion Committee, comprising Mr. ¥ ung Muk
Minga s chairma n, Mr. La ng Qinga nd Mr. Zla ng Lua s members, beinga 1l independent
non-executiwe directors of the Comm ny (the “Directors”), wa s est blished, for
the purposes of,a mong other things, inwestiga ting on w rious na ttersa nd ewents in
connection with the Laa n Agreements, in p rticuh r, thea pprow | process of the Lan
Agreements, the ta ckground informa tion of the Borrowers, the commerca | @ tiom le for
entering into the Laa n Agreementsa nd the effectiweness of the interm I control system of
the €roup in reh tion to thea pprow 1 of the La n Agreements (the “Investigation™).

Q0 18 March 2024, the Specn ] Inwestiga tion Committeea ppointed Deloitte Adwisory
& ong ® ong) Limited (the “Investigation Agency”) to conduct the Inwestig tion.

Q0 11 December 2024, the Inwestig tion Agency issued the report of the Inwestig tion
(the “Investigation Report”).

SCOPE OF THE INVESTIGATION

The Inwestig tion Agency conducted the Inwestig tion ower (1) the commercn | a tiom le
a nd subst nce of the prowsion of the La ns by the ®roup to the Borrowers;a nd
(1) whethera ny Borrower isa reh ted m rty of the €roup. The rewiew period of the
Inwestiga tion wa s from 1 b nw ry 2021 to 31 December 2023.

For the purpose of the Inwestig tion, the procedures performed by the Inwestig tion
Agency 1nclude, but not limited to, the following:

(1) rewewing the ®roup’s documents, including but not limited to @ ) the €roup’s
2022 a pprow I process flow cha rt (fira ncha 1), org niz tiom I cha rt of the €roup,
personnel st tements, st tements ofa ccount la h ncesa nda nnw 1 reports, etc.; (b)
the Laa n Agreements, fim ncal st tementsa nd credit reports of the Borrowers,
document tion 1n reh tion to the interm la pprow | of the La nsa nd receipts
1ssued by the ®roup’s ta nks in reh tion to the rela se of funds to the Borrowers
and rem yment of princip la nd interest by the Borrowers; (c¢) the entrusted
la na greement entered intoa mong ®w ngzhou Chengtou Inwestment Compm ny



(2)

(3)

(4)

(5)

(6)

(7)

(8)

Limited* (0000000000 O), EBast & te (Beijing)? roperty Ma m gement
Co,Ltd* (DO(@OH)ODODODODODODODO) (“Beijing East Gate”),a n indirect
wholly-owned subsida ry of the Comm ny,anda tank (the “Bank”) in July
2021a nd the reh ted g @ nteea greements, mortg ge contia cta nd equity pledge
contm ct, pursw nt to which the Ba nk ha sa greed to prowdea n entrusted la n 1n the
principm 1 of RWB1,880 million (the “Entrusted Loan A”) to Beijing Ea st € te;
and (d) the entrusted I na greement entered intoa mong €w ngzhou Chengtou
Ju peng Industra 1 Inwestment ®und Ma m gement Comm ny Limited* (U O O O O
O000000000000), Beijing East € tea nd the Ba nk in July 2021a nd
the reh ted gw m nteea greements, mortg ge contia cta nd equity pledge contm ct,
pursw nt to which the Ba nk ln sa greed to prowdea n entrusted la n in the princim 1
of RMB100 million (together with Entrusted La n A, the “Entrusted Loans”) to
Beijing Ea st & te;

conducting interwiews with the ®roup’s ex-a nd current employeesa nd exterm I
mrties who were inwolwed 1n the L ns to obtaina n underst nding of the
ta ckground, timeline,a pprow 1 st tus, contm ct executiona nd @ yment process of
the La ns;

conducting multi-dimensiom | forensica m lysis of relew nt la n ¢ &, including but
not limited to,a pprow | personnel, i te of the la n, business regista tion ¢ tea nd
registereda ddress of corpom te borrowers;

performing wa lk-through @ mpling test on the La ns, including rewewing the
La n Agreements, document tion 1n reh tion to the interm la pprow ! of the La ns
a nd receipts issued by the ®roup’s a nks in reh tion to the rela se of funds to the
Borrowers;

conducting ta ckground check on e ch of the 54 Borrowersa nd the ultima te
controllers of e ch of the 7 fund recipients of the La ns (collectiwely, the “Fund
Recipients”)a nd comm ring such findings with the €roup’s ma m gementa nd
sha reholders;

conducting ta ckground checks on such other relew nt persons whosea ddresses
were the @ mea s the registereda ddresses of the Borrowers or the ¥und Recipients;

conducting electronic forensic ca @ mirroringa nd ta ck-up of the €roup’s emm ils
a nd work computers of cert in indiwduw Is who were inwolwed 1n the La ns;a nd

extm cting ch & from the ®roup’s emn ilsa nd work computers of cert in indiwdu Is
who were inwolwed in the La nsa nd conducted keyword se rches.



I11. SUMMARY OF THE KEY FINDINGS OF THE INVESTIGATION

A. Commercial rationale and substance of the provision of the Loans by the
Group to the Borrowers

(1)

Keygfindings of the Investigation

Ba sed on the procedures performed by the Inwestiga tion Agency, the
Inwestiga tion Agency noted the following:

@) The credita ssessment reports prep red by the ®roup in respect of
@ ch Borrower does not includea ny subst nta 1 ora ssessment of the
Borrower, the purpose of e ch La nand the Borrower’s rem yment
a bility. The income forea st 1n the credita ssessment reports werea lso
ta sed on informa tion prowded werta llya nd without ta sis. Furthermore,
a ll of the La ns were unsecureda nd withouta ny colh tem Is.

(b) The results of the multi-dimensiom 1 forensica m lysis conducted by the
Inwestig tion Agency show tha t most of the 54 Borrowersa ppea r to be
comp nies h ck of subst nta I opemn tions.

(¢) Based on the forensica m lysis of computer ca &, (1) 33 Borrowers hn we
prowded their la h nce sheets, of which only 6 of them Ia d neta ssets
grea ter thh n RMBO0;a nd (11) 32 Borrowers n we prowded their income
st tements, of which only 7 of them  d genem ted rewenue of more
tha n RMB1 million 1n 2023. Ba sed ona spre dsheet retriewed from
the comm ny secreta ry’s computer, it india ted tha t only two of the
Borrowersa ppa r to ln we subst nta | open tions.

(d) Based on the Inwestiga tion Agency’s rewewa nda m lysis of the
recipients of the la n proceeds, it shows that 15 Borrowersa re not the
fim1 ora cta | fund usersa nd ita ppa rs tha t such fund recipient may
onlya cta sa prowder of fund cha nneling serwices.

The Inwestig tion Agency noted tha t ita ppe rs th t most of the Borrowers do
not ln wea ny subst nta | open tionsa nd their rea sons for obt ining the La ns
from the €roupare unclear. According to the multi-dimensiom la m lysis
conducted by the Inwestig tion Agency, except fora RMB36 million Lan
gm nted by the ®roup toa Borrower, the Inwestig tion Agency is um ble to
obt 1n sufficient ewdence to prowe whether the other La ns ln we commerch 1
subst nce.



(2)

(3)

The Group’s explanation for the entering into of the Loan Agreements

Ba sed on the interwews conducted by the Inwestiga tion Agency with the
€roup’s ma m gement tea m (the “Management Team”), the Ma m gement
Te m represented tha t the ®roup has obt ined the Entrusted La ns in July
2021 which wa s 1nita lly proposed to bea pplied toa n equity inwestment with
a renow tion project which did not m tern lize ewentw lly. Since the Entrusted
La ns could not be rem 1d before mu turity, in order to improwe the efficiency
of @ pia ] utiliz tion, the €roup’s ma m gement decided to utilize the proceeds
of the Entrusted La ns to dewelop the short-term lending business.

While the Inwestiga tion Agency did not 1dentify a ny insta nce where the
interest @ tes cha rged by the €roup in respect of the 54 La ns 1s lower tha n
the interest m tes of the Entrusted La ns, ln wing @ king into considen tion
that @ )all of the La ns were unsecureda nd withouta ny colh tem Is;a nd (b)
the credita ssessment reports prowded by the Ma m gement Taa m f 1led to
prowdea re som blea ssessment of the Borrowers, the purpose of the La ns
and the Borrowers’ rem ymenta bility, the Inwestiga tion Agency 1s of the
wew tha t, froma n objectiwe perspectiwe, 1ita ppa rs tha t there 1s insufficient
commerch | justifia tion for the prowsion of the La ns by the ®roup.

Views of the Investigation Agencywnd limitations of the Investigation

Ba sed on thea bowementioned findings, the Inwestiga tion Agency concluded
tha t from the perspectiwe ofa rea som ble lender who conducts tia ns ctions
onanarm’s-length ta sis, 1t la s not found sufficient ta sis to prowe tha t the
prowsion of La ns by the €roup to the 54 Borrowers ha we rea som blea nd
sufficient commercn | @ tiom le.

During the Inwestiga tion process, the ®roup s neither prowded the
Inwestiga tion Agency with infornm tion reh ting to the ultinm te recipientsa nd
us ge of the la n proceeds nora rm nged interwews between the Inwestig tion
Agencya nd thea ctw 1 controllers of the Borrowers or the ultima te recipients
of the La n proceeds. Therefore, the Inwestiga tion Agency wa s um ble to
conduct further ew lwa tion or obt 1n sufficient ewdence to werify whether the
La ns la we commercha | subst nce or whether the decisions of the &roup to
ga nt such La ns to the Borrowers n we rea som blea nd sufficient commercn |
ba sis.



Further information of the Borrowers

Ba sed on the procedures performed by the Inwestig tion Agency, the Inwestig tion

Agency noted the following:

(1)

(2)

(3)

(4)

The m mes of the ultima te controllers or directors/superwsors/senior

nma m gement of 2 Borrowers is the st mea s tha t of the ®roup’s employees (1.e.
Indiwdw | A, Indiwdw 1 Ba nd Indiwdw 1 C).

Among the 54 La ns, the laa n proceeds of 15 La ns were deposited to

a nka ccounts which were not the ta nka ccounts of such Borrowersa nd 1n

a ggreg te, there werea totnl of 7 corpom te fund recipients (1.e. the Fund

Recipients) for these 15 La ns.

Among the 7 Fund Recipients:

@)

(b)

(c)

(d)

5 Fund Recipients were reh ted to Indiwdwm I D, where Indiwdw 1 D
1s one of the directors of 4 Fund Recipientsa nda n ex-controlling
sha reholder of 1 ®und Recipient;

the m me of the sha reholder of one ®¥und Recipient 1s the & mea s tha t of
the sister-in-h w of Mr. Chul ing Tsung (“Mr. Chu™);

the m me of the compm ny secret ry of 2 ¥und Recipients 1s the 2 mea s
tha t of the Comm ny’s employee;a nd

1 ¥und Recipient isa subsidary of ®wm ngdong Zhugwm ng €roup
Company Limited* (00O DODOOOODODO) (“Guangdong
Zhuguang”). qn 27 June 2024, the Comp nya nd €w ngdong Zhugw ng
entered intoa la na ssignmenta greement, purswa nt to which the
Comp ny ha sa greed to sella nd ta nsfer,a nd ®w ngdong Zhugw ng
ha sa greed to purcha se from the Compm ny,a 1l the rights, title, benefits
a nd interests of the Compm ny to, ina nd under the Laa n Agreements,
det 1ls of whicha re set out in the Comm ny’sa nnouncement c ted 27
June 2024. S we for the foregoing, the Inwestiga tion Agency h s not
identifieda ny other reh tionship between €w ngdong Zhugw ng @ nd its
ultinm te controllers)a nd the Comp ny.

The Inwestiga tion Agency s not identifieda ny Borrowers’ a ddresses 1s the

@ mea s the registereda ddresses of the Compm nya nd/or its subsida ries.



(5)

(6)

(7)

(8)

The Inwestiga tion Agency noted that 5 ¥und Recipients whicha re
incorpon ted in¥ ong ® ong ha we the @ me registereda ddress (the “Hong
Kong Address”). Among them, the registereda ddresses of the controlling
sha reholders of 4 ¥und Recipients ln we the @ me registereda ddress in the
British \Wrgin Ish nds. Ba sed on the site wsits conducted by the Inwestiga tion
Agency, thel ong € ong Address 1s currently the officea ddress ofa comm ny
secret ra 1 serwce prowdera nd there 1s no ewdence showing tha ta ny of the
Compa ny or its subsida ries uses the ¥ ong ® ong Addressa s its registered
a ddress.

The Inwestig tion Agency collected infornm tion on the 54 Borrowers, their
directors, superwisors, lega 1 representi tiwea nd ultima te controllersa nd
ma tched them with the Compm ny’s list of key sha reholders. The ma tching
results did not show tha ta ny directors, superwsors, leg 1 represent tiwe or
ultima te controllers of the 54 Borrowers owerh p with the Compm ny’s key
sha reholders.

The Inwestig tion Agency collected informa tion on the 7 Fund Recipients,
their directors, superwsors, leg | represent tiwea nd ultima te controllersa nd
ma tched them with the Compm ny’s list of key sha reholders. The ma tching
results did not show tha ta ny directors, superwsors, leg 1 represent tiwe or
ultinm te controllers of the 7 und Recipients owerh p with the Comp ny’s key
sha reholders. Indiwdwm 1 D represented that @ ) he ha s no reh tionship with
Zhugw ng ¥ oldings ®roup Comm ny Limited (“Zhuguang Holdings™) @
compm ny which 1s interested 1na pproxima tely 29.50% of the Compm ny’s tot 1
issued share @ pial)and €wm ngdong Zhugw ng;a nd (b) he is nota wa re of
a ny reh tionship between thea ctwa | users of the relew nt La nsa nd Zhugw ng
¥ oldings or ®wm ngdong Zhugw ng.

The Inwestiga tion Agency did not 1dentify a ny owerh p in the registered
a ddresses of the Compm ny a nd/or 1ts subsida ries with that of the 54
Borrowers. # owewer, the Inwestig tion Agency noted tha t there isa high
concentm tion of registereda ddresses. In m rticuh r 48 Borrowers’ registered
a ddressesa re concentn ted 1n the following 7a ddresses:

@) 5 Borrowers registered the & mea ddress with the office ofa comm ny
which 1s esta blished by Mr. Chu’s brother (one of the Comm ny’s
sh reholders);

(b) 4 Borrowers registered the s mea ddress but sucha ddress 1s not loa ted
in business districta nd the residents in the wicinity a we not hea rd of

the Borrowers;

(c) 8 Borrowers sh red the @ mea ddress whicha ppa rs to be incorrect;



9)

(10)

(11)

(12)

(d) 5 Borrowers’ registereda ddressesa re loa ted on the @ me street, the
specific loa tion 1s the office of Comm ny Aand Comm ny Band in
Zhugw ng ¥ oldings’ officea re . The controller of Comm ny Aa nd
Commny B has the @« me mmeas Mr. Chu’s sister-in-h wa nd Mr.
Chu’s c ughter, respectiwely. The Inwestiga tion Agency enquired the
property na m gementa nd front desk st ff but none of them ta d he rd
of the Borrowers;

(e) 21 Borrowers’ registereda ddressesa re loa ted ina hotel building which
1s owned by Indiwdw | E, of which, 14 of thema rea lleged to be loa ted
on the floor which 1s currentlya rest um nta nd 7 of thema re loa ted on
the floor which 1s useda s sha red offices;

(f) 3 Borrowers sha red the 2 mea ddress. According to public se rches, the
a forementioneda ddress 1s the s mea sa comp ny owned by Indiwdw 1 E;
and

(g) 2 Borrowersa nd 5 Fund Recipients use the¥ ong € ong Addressa s their
registereda ddresses.

The Inwestiga tion Agency conducteda sa mpling check on the cont ct
informa tion of the 54 Borrowersa nd 7 ®Fund Recipients. Ba sed on its
findings, @ ) the emm 11 donn 1n m mea nd cont ct phone number of 1 Borrower
1s the s mea s that of the Comm ny’s subsida ry;a nd (b) the ema 11 donm 1n
m mea nd cont ct phone number of 1 Borrowera nd sewern | comm nies owned
by Mr. Chu’s brothera re the @ me.

The Inwestign tion Agency ha s conducteda s mpling check on the directors,
superwsors, leg | represent tiwesa nda ctwa 1 controllers of the 54 Borrowers
and 7 ®Mund Recipientsa nd did not identifya ny existence of joint wentures
between thema nd the €roup’s key sha reholders (or their subsida ries).

Ba sed on the interwew conducted by the Inwestiga tion Agency with Mr.
Chu, Mr. Chu represented tha t he did not know Indiwdwm ] Da nd wa s not
a va re of Indiwdwm 1 D’s reh ted comm nies. Mr. Chua Iso represented tha t he
did not know the sitw tion of those compm nies which his sister-in-h w or his
ch ughter 1s interested 1ina nd la d not he rd ofa ny reh tionship between these
comp nies with the Borrowers.

According to the interwews conducted by the Inwestig tion Agency with
Indiwdwm ] Aand Indiwdwm 1 B, they represented tha t in order to ma m ge
credit risks, they were beinga ssigned to hold the shares in 1 Borrowera s
nomineea nd held the rolea s superwsor, directora nd senior na m gement
of such Borrower. But both of thema lleged tha t they were not inwolwed in
the Borrower’s c y-to-ch y opem tionsa nd risk ma m gementa ctiwities in
connection with the La na nd they were nota wa re of the sitw tion of the
Borrower.



Since @ ) most of the Borrowersa re shell comm nies; (b) the Compm ny 1s um ble
toa ria nge interwews between the Inwestigi tion Agencya nd the Borrowers (or
the ultima te recipients of the La n proceeds); (¢) Indiwdwm 1 Aa nd Indiwdwm 1 B
represented th t they were nominee sha reholders or beinga ssigned by the ®roup
to hold senior positionsa t the Borrower, the Inwestiga tion Agency 1s um ble to
obt 1n informa tion reg rding the ultinm te recipients of the Laa n. Newertheless,
the Inwestig tion Agency ha s not identifieda ny direct ewdence showing tha ta ny
of the 54 Borrowersa nd the 7 ¥und Recipients or the ultima te recipients of the
La n proceeds were comp nies reh ted to the €roup, the €roup’s na m gementa nd
employees or the Compm ny’s key sha reholders.

Other findings of the Investigation

1.  Proposal in relation to the provision of loan byghe Companyo Zhuguang
Holdings

According to the Ma m gement Tea m, the ®roup obt ined the Entrusted
La ns 1n July 2021 which wa s inita lly proposed to bea pplied toa n equity
inwestment witha renow tion project which did not ma tern lize ewentw lly.

During the electronic forensic inwestig tion of the electronic ca o of certain
employeesa nd ma m gement of the ®roup, the Inwestig tion Agency noted
a proposl in reh tion to the prowsion of la n by the Compm ny to Zhugw ng
¥ oldings (the “Proposal™).

According to the? ropos 1, the Compm ny intended to utilize the proceeds of
the Entrusted La nsa nd lend it to Zhugw ng ¥ oldings for its dewelopment
project but the? ropos 1 did not mu tern lize 1n the end.

Newertheless, the electronic forensic inwestigr tiona nd the multi-dimensiom 1
forensica m lysis conducted by the Inwestiga tion Agency did not identifya ny
document ry ewdence reg rding the specific implement tion of the? ropos |
a nd there 1s nsufficient ewdence showing th t the funds of the La ns were
ultima tely tm nsferred to Zhugw ngl oldings to implement the? ropos 1.

2. Insufficient risk assessment, due diligence and record keeping

The credita ssessment reports 1n respect of the 54 Borrowers did not record
any systenma tica ssessment of the Borrowers’ rem ymenta bilitya nd recowery
risk. Also, the €roup did not collect sufficient infornm tion during the due
diligence process to reduce credit risks. The ®roup s not kepta ny written
records reg rding 1ts interm | discussion on the riska ssessment of the
Borrowers.



Furthermore, the content of the credita ssessment reportsa ppe r to be h ck
ofa ny subst ncea nd cont ined rough industrya m lysis, brief introduction to
the Borrowers’ regista tion m rticuh rsa nd forea sted income. The prep rers
of the credita ssessment reports neither werified the contents cont ined in the
credita ssessment reports nor conducted subst ntiwe riska ssessment of the
Borrowers.

3.  Insufficient internal controls

The Inwestig tion Agency obt ined thea pprow 1 process flow cha rta nd other
relew nt interm 1 control documents of the ®roupa nd noted tha t the €roup did
not lm wea ny guidelinesa nd policies gowerning the pre-la n riska ssessment,
post-laa n monitoringa nd owerdue collection processes. As such, the €roup
fi 1led to ma 1nt 1n sound interm I controls to monitor the prowsion of laa n
process.

IV. MAJOR LIMITATIONS OF THE INVESTIGATION

The findings of the Inwestig tiona re subject to cert in limit tions. The key limit tions
include, but not Iimited to, the following:

(1)

(2)

(3)

(4)

the Inwestig tion Agency wa s um ble to conduct interwews with cert in indiwduw Is
whoa re either exterm | m rties of the ®roup or hn we retired from the ®roup;

the Inwestig tion Agency wa s um ble to obt 1n cert in requested inforna tion from
the Compm ny, including but not Iimited to @ ) obt in infornm tion reh ting to certr in
ultima te fund recipients of the La ns;a nd (b) obt ina nd rewew the receipts issued
by the €roup’s ta nks in reh tion to the rem yment of princim | or interest by cert in
Borrowers;

the Inwestign tion Agency wa s um ble to obt in cert in requested infornma tion from
the interwewees, including but not limited to @ ) cert in infornm tion relied on by
the €roup ina ssessing the rem ymenta bility of the Borrowersa nd prem ring of the
credita ssessment reports;a nd (b) nomineea greements in reh tion to the nominee
a ra ngement of two Borrowers, etc.;a nd

since cert in personnel inwolwed in thea pprow la nd processing of the La ns n we
resigneda nd the computers used during their tenure a we either been forma tted or
scia pped, the Inwestig tion Agency wa sa ble to conduct complete ch b exta ction
from their emn 1lsa nd computers.
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V. RECOMMENDED REMEDIAL ACTIONS

Ba sed on the findings of the Inwestig tion, the Inwestign tion Agency recommended the
Specn 1 Inwestig tion Committee toa dopt the following remedn la ctions:

1. although the Comm ny may dispose of the La ns in the ne r future, the Compm ny
should @ ke immedn te stepsa nd seek leg la dwice toa ssess whether, whena nd
wha t leg 1 proceedings should be @ ken by the €roupa @ inst the 54 Borrowers to
recower the La ns;

2. the Comm ny should est blish relew nt systemsa nd procedures 1n reh tion to the
gr nt of la ns to third @ rtiesa nd nu int 1In comprehensiwe superwsiona nd control
of credit risks. The Compm ny should est blish guidelines toa ssess the risk lewel of
la ns g nteda nd conduct dym mica ssessments ta sed on the borrower’s rem yment
a bilitya nd the lewel of gw @ nteea nd w lue of colh tem I prowded 1n respect of
@ ch la n. The Comm ny should eng gea third-m rty interm 1 control consult nt to
a ssist the Compm ny 1n designinga nd implementinga robust system in respect of
the gm nt of la nsa nd to ensure such interm | control systems complies with na rket
st nch rds;a nd

3. the Compm ny should strengthen its screening of the borrower’s rem ymenta bility,
obt in document ry proof reh ted to the borrower’sa ssets, incomea nd rem yment
arm ngementsa nd enh nce 1ts due diligence on the borrowers soa s to minimize
any credit risk. The Comm ny shoulda Iso obt 1n thorough underst nding of the
actwm 1 use of fundsa nd the borrower’s willingness to rem ya nd nm int in close
communia tion with the borrowersa ta 1l times.

By order of the Ba rd
Silver Grant International Holdings Group Limited
Chu Hing Tsung
Chairman, Co-Chief Executive Officer and Executive Director

¥ ong & ong, 27 December 2024

As at the date of this announcement, the Board comprises Mr. Chu Hing Tsung (alias Zhu
Qing Yi) (Chairman and Co-Chief Executive Officer), Mr. Chen Yongcun (Co-Chief Executive
Officer), Mr. Weng Jian, Mr. Zhang Wenguang and Ms. Ku Ka Lee as executive Directors;
Mr. Chen Zhiwei as a non-executive Director; and Mr. Liang Qing, Mr. Zhang Lu and Mr.
Hung Muk Ming as independent non-executive Directors.

* For identification purpose only

—11 =



